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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
City of Burton, Texas

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
and each major fund of the City of Burton, Texas as of and for the year ended March 31, 2025, and the related
notes to the financial statements, which collectively comprise the City's basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund information of the
City of Burton, Texas, as of March 31, 2025, and the respective changes in financial position and, thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the City of Burton, and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt-about City of Burton's ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions.
Reasonable assurance is a high leve! of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,

individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the City of Burton’s internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Burton’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison on pages 3 — 7 and 28-29 information be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the

information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Medacte v Qtrnmon, LLP

Medack & Oltmann, LLP

Giddings, Texas
October 13, 2025



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the City of Burton’s (“City”) financial performance provides an overview
of the City’s financial activities for the fiscal year ended March 31, 2025. Please read it in conjunction
with the City’s financial statements, which begin on page 8.

FINANCIAL HIGHLIGHTS

e The City’s net position increased by $473,269 as a result of this year’s operations.

¢ The General fund balance at year-end was $407,017.

s The Debt Service fund balance at year-end was $203,589.

e The Waste and Sewer Fund net position was $1,764,364, including current and capital assets.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities of the City as a whole and present a
longer-term view of the City’s finances. Fund financial statements start on page 10. Fund financial
statements also report the City’s operations in more detail than the government-wide statements by
providing information about the City’s two funds.

Reporting the City as a Whole

Our analysis of the City as a whole begins on page 8. One of the most important questions asked about
the City’s finances is, “Is the City as a whole better off or worse off as a result of the year’s activities?”
The Statement of Net Position and the Statement of Activities report information about the City as a
whole and about its activities in a way that helps answer this question. These statements include all assets
and liabilities using the accrual basis of accounting, which is similar to the accounting used by most
private-sector companies. All of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid.

These two statements repott the City’s net position and changes in them. You can think of the City’s net
position — the difference between assets and liabilities — as one way to measure the City’s financial health,
or financial position. Over time, increases or decreases in the City’s net position are one indicator of
whether its financial health is improving or deteriorating,.

In the Statement of Net Position and the Statement of Activities, we report the activities of the City as
follows:

s Governmental activities — The City’s basic services are reported here. Propetty, sales, and other
taxes finance most of these activities.

» Business-type activities — The City charges a fee to customers to help cover all or most of the cost
of services it provides for water, wastewater, and garbage services.



Reporting the City’s Most Significant Funds

Our analysis of the City’s major funds begins on page 10 and provides detailed information about the
most significant funds — not the City as a whole.

s Governmental funds — Most of the City’s basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year-end
that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can be
readily converted to cash. The governmental fund statements provide a detailed short-term view
of the City’s general government operations and the basic services it provides. Governmental
fund information helps you determine whether there are more or fewer financial resources that
can be spent in the near future to finance the City’s programs. We describe the relationship (or
differences) between governmental activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds in reconciliation at the bottom of the fund
financial statements.

s Proprietary funds — The City reports the activities for which it charges users in proprietary funds
using the same accounting methods employed in the Statement of Net Position and the Statement
of Activities.

» Notes to the financial statements — the notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.

The City as a Whole

The City’s net position increased by $473,269. Our analysis below focuses on the net position (Table 1)
and changes in net position (Table 2) of the City’s activities.

Table 1
Net Position
March 31, 2025
Governmental Business-Type
Activities Activities Totals
2025 2024 2025 2024 2025 2024

Current assets $638,053 $539,638 $ 843,739 $149412  $1481,792 $ 689,050
Capital assets 200,564 206,706 1,008,108 746,096 1,208,672 952,802

Total Assets 838,617 746,344 1,851,847 895,508 2,690,464 1,641,852
Deferred Outflows of Resources - - - - - -
Current Labilities 94,000 79,000 87483 106,532 181,483 185,532
Non-current liabilities 786,000 205,000 - - 786,000 205,000

Total Liabilities 880,000 284,000 87,483 106,532 967,483 390,532
Deferred Inflows of Resources 7,996 9,604 - - 7,996 9,604
Net Position:
Net Investment in capital assets (4,436) (77294) 1,008,108 746,096 1,003,672 668,802
Restricted 208,872 176,972 - - 208,872 176,972
Unrestricted (253,815) 353,062 756,256 42,880 502,441 395,942

Total Net Position $(49,379) $452,740  $1,764364 $788976  $1,714,985 $1,241,716




Table 2
Changes in Net Position

Governmental Business-type
Activities Activities Totals
2025 2024 2025 2024 2025 2024

Revenues
Program Revenues

Charges for services $ - 3 - $ 287773 $254975 $ 287773 § 254975

Operating grants & contributions - - 335,614 37,900 335,614 37,900
General Revenues

Property Tax 143,716 137,924 - - 143,716 137,924

Sales, Franchise and other taxes 177,183 164,435 - - 177,183 164,435

Fines and Fees - - - - - -

Investment Income 6,176 4,754 2,269 2,083 8,445 6,837

Other Revenues 19,569 29,032 - - 19,569 29,032

Transfers (683,950)  (11,650) 683,950 11,650 - -

Total Revenues (337306) 324,495 1,309,606 306,608 972,300 631,103

Expenses
General Government 158200 119471 - - 158,200 119471
Interest and fees 6,613 8,550 - - 6,613 8,550
Water and Wastewater Expenses - - 334218 290,525 334218 290,525

Total Expenses 164,813 128,021 334218 290,525 499,031 418,546
Change in net position (502,119) 196474 975,388 16,083 473,269 212,557
Net Position, beginning 4527740 256,266 788976 772,893 1,241,716 1,029,159
Net Position, ending $(49,379) $452,740 $1,764364 $788976 $1,714985 $1241,716
THE CITY’S FUNDS

As the City completed the year on March 31, 2025, its governmental funds (as presented in the balance
sheet on page 10) reported a combined fund balance of $610,606. This is an increase of $102,030.

General Fund Budgetary Highlights

The City’s Council annually adopts an operating budget. Budget amendments made during the current
year, In summary for the General Fund, actual revenues exceeded budgeted revenues by $26,163, and
actual expenditures were more than budgeted by $30,526. In summary for the Water and Sewer Fund,
total budgeted revenues were less than actual revenues by $338,608, and actual expenditures exceeded
budgeted expenditures by $29,736.



CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

As of March 31, 2025, the City had $1,003,672 invested in capital assets. (See Table 3 below.)

Table 3
Capital Assets at Year-end

Governmental ~ Business-type

Activities Activities Totals
Furniture & Equipment $ 55461  $ 80,198 § 135,659
Parks 151,738 - 151,738
Buildings 158,870 - 158,870
Vehicles - - -
Land 46,475 6,800 53,275
Construction in progress - 414,055 414,055

Water and sewer systems 1,745,294 1,745,294
Sewer Line Extension - - -

412,544 2,246,347 2,658,891
Accumulated depreciation (211,980) (1,238,239)  (1,450,219)
Net Capital Assets 3 200,564 $ 1,008,108  $1,208,672

Long-term Debt

Outstanding Debt at Year-end

Burton State Bank $ 205,000
Citizen State Bank $ 675,000
Compensated Absences -

Total $ 880,000

Details for outstanding debt can be found in Note 7 to these financial statements.
CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS

For the second year in a row, the Inter-local Agreement with Washington County for street repairs for
2024 were not able to be completed. City Hall has been told by Road & Bridge that for 2025 all work will
begin on the west side of the county which will include the repairs covered under the previous ILA. The
roads are Brandie Lane, Live Oak St., Cedar St. and S. Main ditches

The 2021-2022 Texas Department of Agriculture Community Development Block Grant Project has been
completed. Thank you to BEFCO Engineering, Hoffman Dozer Services and Dustin Lozano for their
completion of the project. Close-out documents for this CDBG have been signed.

The Project of Water Well #5 has begun with the $596K allocated through the Brazos Valley Council of
Governments of General Land Office CDBG Mitigation funds. Unfortunately, the grant funds from the
GLO will only pay for a portion of the original project requiring the City to seek Certificates of
Obligation in the amount of $675,000. This still leaves the City responsible to cover approximately
$60,000.



The city has submitted a Project Information Form (PIF) for a grant or funding through the Texas Water
Development Board for the remainder of the Water Well #5 project that the GLO funds would not cover
and for the replacement of the main water line that runs from E. Texas St. to Live Oak then up to Main St.
(FM 390) where it continues north to provide water out FM 1697 & FM 2780. Unfortunately, the City’s
was not invited to submit a full application for this program. The City’s water and sewer infrastructure
continues to age. It remains a major concern for residents, local businesses, the City Council and the
Mayor.

In mid-August 2024, the city was notified of being awarded funds through the 2023-2024 Texas
Department of Agriculture Community Development Block Grant and, on September 12, 2024, the staff
and Mayor Karen Buck attended the Kick-off meeting at the Brazos Valley Council of Governments for
that grant program. With these grant funds, the aging “Knittel” lift station that services all of the south
side of Burton will be refurbished and updated. The procurement of the Contractor is being handled by
BEFCO Engineering when the specs and plans for the project are completed.

An application was submitted in December of 2024 for the 2025-2026 TDA CDBG with a project that
would include the relocation of the “AMKIN? lift station and drainage improvements for S. Main St. The
city was not awarded into that program.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide the City’s citizens, taxpayers, customers, and creditors with a
general overview of the City’s finances and to show the City’s accountability for the money it receives. If
you have questions about this report or need additional financial information, contact City Secretary, P.O.
Box 255 Burton, Texas 77835.



City of Burton
Statement of Net Position
March 31, 2025

Assets

Cash

Restricted cash

Receivables:
Sales taxes
Property taxes
Water and wastewater
Grant
Lease
Other

Capital Assets:
Non-depreciable
Depreciable, net of accumulated depreciation

Total Assets

Deferred Outflows of Resources
Total assets and deferred outflows of resources

Liabilities
Accounts payable
Noncurrent liabilities
Due within one year
Due in more than one year
Total Liabilities

Deferred Inflows of Resources
Long-term leases

Total liabilities and deferred inflows of resources

Net Position
Net Investment in Capital Assets
Restricted
Unrestricted
Total Net Position

Governmental  Business-Type
Activities Activities Total

$ 546,632 755,083 1,301,715
5,283 - 5,283
50,975 - 50,975
19,451 - 19,451
- 36,118 36,118
- 52,538 52,538
8,364 - 8,364
7,348 - 7,348
46,475 6,800 53,275
154,089 1,001,308 1,155,397
838,617 1,851,847 2,690,464

$ -8 - -
$ 838,617 $ 1,851,847 2,690,464
$ - 3 87,483 87,483
94,000 - 94,000
786,000 - 786,000
880,000 87,483 967,483
$ 7,996 § - 7,996
$ 887,996 $ 87,483 975,479
(4,436) 1,008,108 1,003,672
208,872 - 208,872
(253,815) 756,256 502,441
(49,379) $§ 1,764,364 1,714,985

See accompanying notes to the basic financial statements



City of Burton
Statement of Activities
For the Year Ended March 31, 2025

Net (Expense) Revenue and
Changes in Net Position

Program Revenues Primary Government

Operating Business-
Charges for Grants and Governmental Type
Functions/Programs Expenses Services Contributions Activities Activities Total
Governmental activities
Administration $ 158200 $ -3 - $ (158,200) $ - $ (158,200)
Interest on long-term debt 6,613 - - (6,613) - (6,613)
Total governmental activities 164,813 - - (164,813) - (164,813)
Business-type activities
Water and Wastewater 334,218 287,773 335,614 - 289,169 289,169
Total business-type activities 334,218 287,773 335,614 - 289,169 289,169
Total government $ 499,031 & 287,773 $ 335,614 $ (164,813) $ 289,169 $ 124,356
General Revenues
Sales taxes 161,094 - 161,094
Mixed beverage taxes 3,641 - 3,641
Franchise taxes 12,448 - 12,448
Property taxes 143,716 - 143,716
Investment income 6,176 2,269 8,445
Miscellaneous 19,569 - 19,569
Transfers (683,950) 683,950 -
Total General Revenues and transfers (337,306) 686,219 348,913
Change in net position (502,119) 975,388 473,269
Net position - beginning 452,740 788,976 1,241,716
Net position - ending $ (49,379) $ 1,764,364 $ 1,714,985

See accompanying notes to the basic financial statements
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City of Burton
Balance Sheet
Governmental Funds

March 31, 2025
Total
General Debt Service Governmental
Fund Fund Funds
Assets
Cash $ 343,043 % 203,589 §$ 546,632
Restricted Cash 5,283 - 5,283
Receivables:
Sales taxes 50,975 - 50,975
Property taxes 2,971 16,480 19,451
Lease 8,364 - 8,364
Other 7,348 - 7,348
Total Assets $ 417,984 § 220,069 $ 638,053
Liabilities
Accounts payable $ - % - % -
Total Liabilities - - -
Deferred Inflows of Resources
Property Taxes $ 2971 % 16,480  $ 19,451
Long-term leases 7,996 - 7,996
Total Deferred Inflows of Resources 10,967 16,480 27,447
Fund Balance
Non-spendable - - -
Restricted 5,283 203,589 208,872
Unassigned 401,734 - 401,734
Total Fund Balances 407,017 203,589 610,606
Total Liabilities, Deferred Inflows of Resources, and Fund Balance $ 417984 % 220,069 $ 638,053
Amounts reported for governmental activities in the Statement of Net Position are
different because:
Capital assets used in governmental activities are not current financial resources
and therefore are not reported in the governmental funds 200,564
Taxes receivable are offset by deferred revenues in the governmental funds and thus
are not included in fund balance. 19,451
Long-term liabilities are not due and payable in the current period and therefore are
not reported in the governmental funds
Notes Payable (880,000)
Net Position of Governmental Activities $ (49,379)

See accompanying notes to the basic financial statements
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Statement of Revenues, Expenditures and Changes in Fund Balances

REVENUES
Taxes:
Sales taxes

Mixed beverage taxes

Franchise taxes
Property taxes
Miscellaneous

Investment income
Total Revenues

EXPENDITURES

Advertising

Dues and subscriptions

Equipment rental
Insurance

Payroll and benefits

City of Burton

Governmental Funds
For the Year Ended March 31, 2025

Police equipment and canine expense

Professional fees

Repairs and maintenance

Security expense

Street lights and repairs

Supplies

Tax collection fees

Telephone and communications

Utilities

Miscellaneous

Debt service:
Principal
Interest

Debt issue costs

Total expenditures

Excess of revenues over expenditures

OTHER FINANCING SOURCES (USES)

Financing Proceeds

Transfers in
Transfers out

Total Other Financing Sources (Uses)

Net change in fund balance
Fund balances - beginning

Fund balances - ending

Total
General Debt Service Governmental
Fund Fund Funds

$ 161,094 $ - $ 161,094
3,641 - 3,641
12,448 - 12,448
25,547 120,178 145,725
19,569 - 19,569
4,437 1,739 6,176
226,736 121,917 348,653
$ 2,315 $ - $ 2,315
3,849 - 3,849
235 - 235
4,682 - 4,682
32,279 - 32,279
15,000 - 15,000
33,466 - 33,466
9,161 - 9,161
420 - 420
6,204 - 6,204
6,356 - 6,356
2,579 - 2,579
1,078 - 1,078
2,260 - 2,260
6,926 - 6,926
- 79,000 79,000
- 6,613 6,613
25,250 - 25,250
152,060 85,613 237,673
74,676 36,304 110,980
$ 675,000 $ - $ 675,000
- 2,642 2,642

(686,592) - (686,592)

(11,592) 2,642 (8,950)
63,084 38,946 102,030
343,933 164,643 508,576
$ 407,017 $ 203,589 $ 610,606

See accompanying notes to the basic financial statements
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City of Burton
Reconciliation of Net Changes in Fund Balances of Governmental Funds to
Change in Net Position of Governmental Activities
For the Year Ended March 31, 2025

Reconciliation of the change in fund balances - total governmental funds
to the change in net position of governmental activities:

Net change in fund balances - total governmental funds

Because some property taxes will not be collected for several months after the City's
fiscal year-end, they are not considered as "available" revenues in the governmental funds.
Adjustment for property taxes collected after year-end

Governmental funds report capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets
Depreciation expense

Proceeds from the issuance of long-term debt are reported as providing current financial
resources in governmental funds but are reported as long-term debt in the government-
wide financial statements and repayments of such debt is reported as an expenditure for
governmental funds but is reported as a reduction in government-wide financial statements

Financings proceeds
Note principal payments

Change in Net Position of Governmental Activities

See accompanying notes to the basic financial statements
12
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City of Burton
Statement of Net Position
Proprietary Fund
March 31, 2025

Water &
Sewer Fund

Assets
Current assets;
Cash and cash equivalents
Receivables

755,083
88,656

Total current assets

Capital Assets
Water and sewer system property, plant and equipment
Accumulated Depreciation

843,739

2,246,348
(1,238,240)

Net Capital Assets

1,008,108

Total Assets

Liabilities
Current liabilites:
Accounts payable

1,851,847

87,483

Total current liabilities

Long-Term liabilities:

87,483

Total Liabilities

Net Position
Net Investment in Capital Assets
Restricted
Unrestricted

87,483

1,008,108

756,256

Total Net Position

1,764,364

See accompanying notes to the basic financial statements
13



City of Burton
Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Fund
For the Year Ended March 31, 2025

Water &
’ Sewer Fund

Operating revenues:
Charges for services $ 287,773
Grant revenue 335,614
Total operating revenue $ 623,387

Operating expenses:
Insurance 4,929
Supplies 26,521
Utilities 19,396
Repairs and maintenance 96,128
Garbage and Collection Cost 38,493
Fees and Permits 1,804
Testing 9,124
Contract Labor 49,625
Payroll 20,268
Professional Services 44
Miscellaneous 16,441
Depreciation 51,445
Total operating expenses $ 334,218
Operating income (loss) $ 289,169

Non-operating revenues and expenses

Interest revenues $ 2,269
Total Non-operating revenues and expenses $ 2,269
Transfers in from / (out to) general fund $ 683,950
Increase (decrease) in net position $ 975,388
Net position at beginning of year $ 788,976
Net position at end of year $ 1,764,364

See accompanying notes to the basic financial statements
14



City of Burton
Statement of Cash Flows
Proprietary Fund
For the Year Ended March 31, 2025

Water &
Sewer Fund
Cash flows from operating activities:
Cash received from customers $ 1,262,471
Cash payments to suppliers for goods and services (301,822)
Net cash provided by (used in) operating activities $ 960,649
Cash flows from non-capital financing activities $ -
Cash flows from capital and related investing activities
Purchase of capital assets $ (313,457)
Net cash provided (used) by investing activities: $ (313,457)
Cash flows from financing activities:
Interest earned $ 2,269
Net cash provided by (used in) financing activities $ 2,269
Net increase (decrease) in cash and equivalents § 649,461
Cash and equivalents at beginning of year $ 105,622
Cash and equivalents at end of year $ 755,083
Reconciliation of operating income (loss) to net cash provided by (used in)
operating activities:
Operating income (loss) $ 289,169
Adjustments to reconcile to net cash provided by operating activities:
Depreciation 51,445
Transfers in 683,950
Changes in assets and liabilities:
Increase in accounts receivable (44,866)
Decrease in accounts payable (19,049)
Net cash provided by (used in) operating activities $ 960,649

See accompanying notes to the basic financial statements
15



City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements for the City of Burton have been prepared in accordance with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the standard-setting body for governmental accounting and financial reporting. The GASB
periodically updates its codification of the existing Governmental Accounting and Financial Reporting
Standards which, along with subsequent GASB pronouncements (Statements and Interpretations), constitutes
GAAP for governmental units. More significant of these accounting policies are described below.

Reporting Entity

The City of Burton (“City”) is a municipality under the provision of the State of Texas. The City operates
as a Council government. All powers of the City are vested in the Mayor and elective Council members.
This body enacts local legislation, adopts budgets, and determines policies. The City provides the
following services to its citizens: public safety, street maintenance, solid waste collection and disposal,

community development, public improvements, water and sewer services, and general administrative
services,

For financial reporting purposes, in conformance with generally accepted accounting principles, the
City’s financial statements include all funds and other organizations over which the Council is financially
accountable. In addition, component units which may be included are organizations for which the nature
and the significance of their operational or financial relationship with the City is such that exclusion
would cause the City’s financial statements to be misleading or incomplete. The City has no component
units based on the foregoing criteria.

Basis of Presentation

Government-wide financial statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all activities of the City. The effect of interfund activity has been
eliminated. Governmental activities, which normally are supported by taxes, assessments, and
intergovernmental revenues, are reported separately from business-type activities, which primarily rely on
fees and charges for support.

The government-wide statements are prepared using the economic resources measurement focus and the
accrual basis of accounting. This is the same approach used in the preparation of the proprietary fund
financial statements but differs from the manner in which governmental fund financial statements are
prepared. Therefore, governmental fund financial statements include reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the
statements for governmental funds.

The government-wide Statement of Activities presents a comparison between expenses, both direct and
indirect, and program revenues for each segment of the business-type activities of the City and for each
governmental program, Direct expenses are those that are specifically associated with a service, program
or department and are therefore clearly identifiable to a particular function. Program revenues include
charges paid by the recipients of the goods or services offered by the programs, grants, and contributions
that are restricted to meeting the operational or capital requirements of a particular program. Revenues not
classified as program revenues are presented as general revenues. The comparison of program revenues
and expenses identifies the extent to which each program or business segment is self-financing or draws
from the general revenues of the City.
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City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~— continued

Fund financial statements

Fund financial statements report detailed information about the City’s funds. Each fund is accounted for
by providing a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity,
revenues, and expenditures/expenses. The emphasis in fund financial statements is on the major funds in
either the governmental or proprietary categories. A fund is considered major if it is the primary operating
fund of the City or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental fund
are at least 10 percent of the corresponding total for all funds of that category or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund
are at least 5 percent of the corresponding total for all governmental funds combined.

Since the City maintains only a few funds, all are considered major and reported in separate columns in
the fund financial statements. These governmental funds are described below:

The City reports the following major governmental funds:

General Fund — The General fund is the general operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of financial

resources for the payment of principal, interest and related costs on long term debt paid primarily
from property taxes.

The following major proprietary funds are presented:

Water and Sewer Fund — The Water and Sewer Fund is used to account for water and wastewater
services. Activities of the fund include administration, operations and maintenance of the water and
wastewater system, billing, and collection activities.

All governmental funds are accounted for using modified accrual basis of accounting and the current
financial resources measurement focus, Under this basis, revenues are recognized in the accounting
period in which they become measurable and available. The City considers revenue as available if it is
collected within 60 days after year end. Expenditures are recognized in the accounting period in which the
fund liability is incurred, if measurable.

The City reports the systems fund as a proprietary fund. The City applies all Governmental Accounting
Standards Board (GASB) pronouncements. GASB Statement No. 20 Accounting and Financial Reporting
for Proprietary Funds and Other Governmental Entities that use Proprietary Fund Accounting, offers the
option of following all Financial Accounting Standards Board (FASB) standards issued after November 30,
1989, unless the latter conflict with or contradict GASB pronouncements, or not following FASB standards

issued after such date. The City has elected the option to not follow FASB standards after November 30,
1989.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary funds’ principal ongoing operations. Operating expenses for the proprietary
funds include the cost of personal and contractual services, supplies and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating revenues and expenses.
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City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Interfund Activity

Interfund activity is reported as transfers. Transfers between governmental or between proprietary funds are
netted as part of the reconciliation to the government-wide financial statements.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made,
regardless of the measurement focus applied.

The government-wide financial statements are presented on an accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when earned and expenses are recorded when the
liability is incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognized when the exchange takes place.

Governmental fund financial statements are reported using the current financial resources measurement
focus and are accounted for using the modified accrual basis of accounting. Under the modified accrual
basis of accounting, revenues are recognized when susceptible to accrual; i.e., when they become both
measurable and available. “Measurable” means the amount of the transaction can be determined and
“available” means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. The City considers all revenues as available if they are collected within 60
days after year-end. Expenditures are recorded when the related fund liability is incurred.

In applying the “susceptible to accrual” concept to intergovernmental revenues pursuant to GASB
Statement #33, the provider should recognize liabilities and expenses and the recipient should recognize
receivables and revenues when the applicable eligibility requirements including time requirements, are
met. Resources transmitted before the eligibility requirements are met, under most circumstances, should
be reported as advances by the provider and deferred revenue by the recipient.

Budgets

An annual fiscal budget is prepared for all income and expense general ledger accounts. A draft of the
budget is populated with the actual income and expense totals incurred in the previous fiscal year by month.
The draft is reviewed, and all previous fiscal year one-time extra-ordinary items are identified and removed
from the draft, and accommodates the effect of any new price, rate, fee, and salary changes. The resulting
revised draft of the budget is presented to the City Council in their annual open meeting Budget Workshop.
Any noted changes and the estimated cost for various projects proposed by City Council are then added to
the latest budget draft thereby creating the proposed budget.

The City Mayor then submits the proposed budget for all funds to the City Council. The proposed budget
with any changes is then approved by City Council. Budgets for all funds are adopted on a basis consistent
with generally accepted accounting principles (GAAP). -

All annual appropriations lapse at fiscal year-end.
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City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Deferred Outflows and Inflows of Resources

The City complies with GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred inflows of resources and Net Position, which provides guidance for reporting the
financial statement elements of deferred outflows of resources, which represent the consumption of the
City’s net position that is applicable to a future reporting period, and deferred inflows of resources, which
represent the City’s acquisition of net position applicable to a future reporting period.

The City complies with GASB Statement No. 65, Items Previously Reported as Assets and Liabilities,
which establishes accounting and financial reporting standards that reclassify, as deferred outflows of
resources or deferred inflows of resources, certain items that were previously reported as assets and
liabilities and recognizes, as outflows or resources or inflows of resources, certain items that were
previously reported as assets and liabilities.

Cash, cash equivalents and investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition.

Restricted assets

Amounts in governmental funds which are legally identified for specific purposes either by City
ordinance or contractual obligation are reflected as restricted assets.

Revenue Recognition and Receivables

All water and wastewater revenues are recognized on the accrual basis when the related services are
provided and the earning process is complete. Services are provided to customers under a rate structure
designed to produce revenue sufficient for operating and maintenance costs.

All receivables are reported at their gross value and are reduced when a portion is expected to be
uncollectible.

Fair Value Measurements

The City complies with GASB Statement No. 72, Fair Value Measurement and Application, which defines
fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction. Fair value accounting requires characterization of the inputs used to measure fair value into a
three-level fair value hierarchy as follows:

+ Level 1 inputs are based on unadjusted quoted market prices for identical assets or liabilities in
an active market the entity has the ability to access

+ Level 2 inputs are observable inputs that reflect the assumptions market participants would use
in pricing the asset or liability developed based on market data obtained from sources
independent from the entity

+ Level 3 inputs are observable inputs that reflect the entity’s own assumptions about the
assumptions market participants would use in pricing the asset or liability developed based on
the best information available.
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City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued
There are three general valuation techniques that may be used to measure fair value:

+ Market approach — uses prices generated by market transactions involving identical or
comparable assets or liabilities
+  Cost approach — uses the amount that currently would be required to replace the service capacity
of an asset (replacement cost)
+ Income approach — uses valuation techniques to convert future amounts to present amounts
based on current market expectations
Leases

The City complies with GASB Statement No. 87, Leases, which requires the recognition of certain lease
assets and liabilities. It also establishes a single model for lease accounting based on the principle that
leases are financing of the right to use an asset.

The City uses estimates and judgments to determine the lease term and the discount rate it uses to discount
the expected lease payments and lease receipts to present value. The City uses the interest rate identified in
the contract as the discount rate, unless one is not specified, in which case the City uses its estimated
incremental borrowing rate as the discount rate. The lease term includes the noncancelable period of the
lease and extensions the City is reasonably certain to exercise. The City continually monitors changes in
circumstances that are expected to significantly affect the amount of a lease liability or receivable that may
require a remeasurement of its leases.

Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
and similar items), are reported in applicable governmental or business-like activities columns in the
government-wide financial statements. The City defines capital assets as assets with an estimated useful
life in excess of two years. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the time
received.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized. Capital assets are depreciated using the straight-line method over the
following useful lives:

Assets Years
Infrastructure 20-40 years
Buildings & Improvements 20-40 years
Machinery and equipment 10 years
Vehicles 5 yeats

Lease atrangements assets are amortized over the life of the associated contract.
When capital assets are disposed of, the cost and accumulated depreciation or amortization are removed

from the accounts, and any resulting gain or loss is recognized in the government-wide and proprietary
fund financial statements.
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City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Net Position/ Fund Balances

Government-wide and proprietary fund net position is divided into three components:

* Net investment in capital assets — consist of the historical cost of capital assets less
accumulated depreciation and less any debt that remains outstanding that was used to finance
those assets.

+ Restricted net position — consist of net position that are restricted by the City’s creditors, by
the state enabling legislation, by grantors and by other contributors.

+  Unrestricted net position — all other net position are reported in this category.

When both restricted and unrestricted resources are available for use it is the City’s policy to use
restricted resources first, then unrestricted resources as they are needed.

In the governmental fund financial statements, fund balances are classified as follows:

* Non-spendable — Amounts that cannot be spent either because they are in a non-spendable
form or because they are legally or contractually required to be maintained intact.

+ Restricted — Amounts that can be spent only for specific purposes because of the City
Charter, the City Code, state or federal laws, or externally imposed conditions by grantors or
creditors.

+  Committed — Amounts that can be used only for specific purposes determined by a formal
action by City Council ordinance.

* Assigned — Amounts that are designated by the Mayor for a particular purpose but are not
spendable until a budget ordinance is passed or there is a majority vote approval (for capital
projects or debt service) by City Council.

* Unassigned — All amounts not included in other spendable classifications.

When an expense is incurred that can be paid using either restricted or unrestricted resources, the City's
policy is to first apply the expense toward restricted resources and then toward unrestricted resources. In
governmental funds, the City's policy is to first apply the expenditure toward restricted fund balance and
then to other, less-restrictive classifications—committed and then assigned fund balances before using
unassigned fund balances.

Property taxes
Property taxes attach as an enforceable lien on property located in the City as of January 1. Taxes are
fevied on October 1 and are due and payable on or before January 31 of the following year. Washington

County Appraisal City’s office bills and collects the City’s property taxes.

Risk Management

The City is exposed to various risks of losses related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City purchases its insurance
through regular commercial companies. As of March 31, 2025, no claims or losses have been incurred
that were not covered by insurance. There is no liability due to any claim or suit having ever been filed.
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City of Burton
Notes to Basic Financial Statements
For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
(GAAP) in the United States of America requires management to make certain estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results may differ from those estimates.

Specific Deposit and Investment Risks

GASB Statement No. 40 requires a determination as to whether the City was exposed to the following
specific investment risks and certain related disclosures:

Credit Risk. The risk that an issuer or other counterparty to an investment will not fulfill its obligations.
The ratings of securities by nationally recognized rating agencies are designed to give an indication of
credit risk, At year-end, the City was not exposed to credit risk.

Custodial Credit Risk. Custodial credit risk is the risk that in the event of a bank failure, the City’s
deposits may not be returned to it. Its deposits at year-end were fully covered by depository insurance or
by pledged collateral held by the City’s agent bank in the City’s name. Therefore, at year-end, the City
was not exposed to custodial credit risk.

Concentration of Credit Risk. The risk of loss attributed to the magnitude of a government’s investment in
a single issuer. At year-end, the City was not exposed to concentration of credit risk.

Interest Rate Risk. The risk that changes in interest rates will adversely affect the fair value of an
investment. At year-end, the City was not exposed to interest rate risk.

Foreign Currency Risk. The risk that exchange rates will adversely affect the fair value of an investment.
At year-end, the City was not exposed to foreign currency risk.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the Fiduciary Net Position of the
Texas Municipal Retirement System (TMRS) and additional to/deductions from TMRS’s Fiduciary Net
Position have been determined on the same basis as they are reported by TMRS. For this purpose, plan
contributions are recognized in the period that compensation is reported for the employee, which is when
contributions are legally due. Benefit payments and refunds are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

Recently Adopted Accounting Pronouncements

In June 2022, the GASB issued Statement No. 101, Compensated Absences, effective for fiscal years
beginning after December 15, 2023. The objective of this Statement is to better meet the information
needs of financial statement users by updating the recognition and measurement guidance for
compensated absences. That objective is achieved by aligning the recognition and measurement guidance
under a unified model and by amending certain previously required disclosures. The implementation of
GASB 101 did not have a material impact on the City’s financial statements, the adoption did not result in
a restatement of previously reported fund balance for the year ended March 31, 2025.
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For the Year Ending March 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Recently Adopted Accounting Pronouncements

. In April 2024, the GASB issued Statement No. 103, Financial Reporting Model Improvements, effective

for fiscal years beginning after June 15, 2025. The primary objective of this Statement is to improve key
components of the financial reporting model to enhance its effectiveness in providing information that is

essential for decision making and assessing a government’s accountability. This Statement includes

updated requirements for Management Discussion and Analysis, unusual or infrequent items, and

budgetary comparison information. Management is evaluating the effects that the full implementation of

GASB Statement No. 103 will have on its financial statements for the year ended March 31, 2027.

NOTE 2: CASH

Deposits were with a contracted depository bank, Citizens State Bank. As of year-end, deposits exceeded
FDIC coverage and the City had adequate pledged collateral (Category 2). At March 31, 2025, the
carrying amount of the City’s deposits was $551,915 (General and Debt Service Fund) and $755,083
(Proprietary) the bank balance was $552,422 (General and Debt Service Funds) and $810,975
(Proprietary).

The collateral pledged is represented by specific identifiable investment securities and classified as to
credit risk by the three categories described below: '

Category 1 - Insured by FDIC or collateralized with securities held by the City or by its agent in its
name.

Category 2 - Uninsured but collateralized with securities held by the pledging financial institution’s
trust department or agent in the City’s hame.

Category 3 - Uncollateralized.

Carrying Value Bank Balance

Category 1 $250,000 $250,000
Category 2 1,056,998 1,113,397
Category 3 - -

$1,306,998 $1,363,397

Restricted Cash. The City had received funds in the current and prior year which were restricted as listed
below. The balances of the restricted assets at March 31, 2025, were as follows:

Governmental Funds -BOCC $324
-Seized Money 4,959
Total $5,283

Investment Policy. The funds of the City must be deposited and invested under the terms of a contract,
contents of which are set out in the Depository Contract Law. The depository bank places approved
pledged securities for safekeeping and trust with the City’s agent bank in an amount sufficient to protect
City funds on'a day-to-day basis during the period of the contract. The pledge of approved securities is
waived only to the extent of the depository bank’s dollar amount of Federal Deposit Insurance
Corporation (FDIC) insurance.

The Public Funds Investment Act contains specific provisions in the areas of investment practices,
management reports and establishment of appropriate policies. It requires the City to adopt, implement,
and publicize an investment policy.

23



City of Burton
Notes to Basic Financial Statements
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NOTE 2: CASH - continued

The policy must address the following: (1) safety of principal and liquidity, (2) portfolio diversification,
(3) allowable investments, (4) acceptable risk level, (5) expected rates of return, (6) maximum allowable
stated maturity of portfolio investments, (7) maximum average dollar-weighted maturity allowed based
on the stated matlrity date for the portfolio, (8) investment staff quality and capabilities, (9) and bid
solicitation preferences for certificates of deposit.

Statues authorize the City to invest in (1) obligations of the U.S. Treasury, certain U.S. Agencies, and the
State of Texas; (2) certificates of deposit, (3) certain municipal securities, (4) money market savings
accounts, (5) repurchase agreements, (6) bankers acceptances, (7) mutual funds, (8) investment pools, (9)
guaranteed investment contracts, (10) and common trust funds.

NOTE 3: RECEIVABLES

The following comprise receivable balances at year-end:

Governmental  Business-Type

Receivables: Activities Activities
Taxes:
Sales $50,975 -
Property 19,451 -
Wastewater - 36,118
Other 7,348 -
Grant - 52,538
Leases 8,364 -
Gross Receivable $86,138 $88,656
Less: Allow for Uncollectible - -
Net Total Receivables $86,138 $88,656

NOTE 4: PROPERTY TAXES

The City uses the Washington County Tax Assessor Collector to bill and collect its property tax. The
City's property tax is levied each October 1 on the assessed value listed as of the prior January 1 for all
real and business personal property located in the City. An enforceable lien is attached to the property as
of January 1. The assessed value of the roll as of January 1, 2024, upon which the 2024 levy was based,
was $47,344,097 as certified by the Washington County Central Appraisal District.

Taxes are due by January 31 following the October 1 levy date. The total 2024 levy was $140,754 and the
tax rate was $0.2973 per $100 assessed valuation. Property taxes are considered fully collectible and
therefore no allowance for uncollectible taxes is provided.

NOTE 5: INTERFUND TRANSFERS

Operating transfers in/out to other funds consists of the following:

Fund Transfers In Transfers Out

General Fund $- $686,592
Debt Service Fund 2,642 -
Wastewater Enterprise Fund 683,950 -
Total $686,592 $686,592
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NOTE 6: CAPITAL ASSETS

Balance Additions/  Retirements/ Balance
3/31/2024  Completions  Adjustments  3/31/2025

Governmental Activities:

Capital assets not being depreciated:
Land and Improvement 46475 - - 46,475
Total capital assets not being depreciated 46,475 - - 46 475
Capital assets, being depreciated
Buildings 158,870 - - 158,870
Parks 151,738 - 151,738
Furnitures and Fixtures 55461 55,461
Total capital assets being depreciated 366,069 - - 366,069
Less accumulated depreciation for:

Buildings (46,338) (3,972) - (50310)
Parks (104,040) (2,168) - {(106,208)
Furnitures and Fixtures (55,462) - - (55462)
Total accumulated depreciation (205,840) (6,140) - {211,980)
Total capital assets, being depreciated, net 160,229 (6,140) - 154,089
Governmental activities capital assets, net 206,704 (6,140) - 200,564
Business-type Activities:

Capital assets not being depreciated:

Land 6,800 - - 6,800
Construction in progress 121,124 292,931 - 414,055
Total capital assets not being depreciated 127,924 292,931 - 420,855
Capital assets, being depreciated

Equipment 59,673 20,525 - 80,198
Water and sewer systems 1,745,294 - - 1,745,294
Total capital assets being depreciated 1,804,967 20,525 - 1,825,492
Less accumulated depreciation for;

Equipment (10,944) (5,659) - (16,603)
Water and sewer systems (1,175,849 (45,787) - (1,221,636)
Total accumulated depreciation (1,186,793) (51,446) - (1,238,239)
Total capital assets, being depreciated, net 618,174 (30,921) - 587,253
Business activities capital assets, net 746,098 262,010 - 1,008,108
Total Activities:

Total capital assets not being depreciated 174,399 292,931 - 467,330
Total capital assets being depreciated 2,171,036 20,525 - 2,191,561
Total capital assets (prior to depreciation) 2,345,435 313,456 - 2,658,891
Total accumulated depreciation (1,392,633) (57,586) - (1,450,219)
Total capital assets, being depreciated, net 778,403 (37,061) - 741,342
All Activities capital assets, net 952,802 255,870 - 1,208,672

Total depreciation for the year was $6,140 for administration of the governmental activities and $51,446
was charged to the water and wastewater business-type activities.
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NOTE 7: LONG-TERM DEBT
The City of Burton had the following long-term debt outstanding as of March 31, 2025:
Balance Balance Due Within

March 31,2024 Additions Retirements March 31, 2025 One Year
Governmental Activities:

General Obligation Refunding Bonds  $ 284,000 $ - $ (79,000) $ 205,000 $ 80,000
Combination Tax & Revenue Bonds $ - $ 675000 § - 3 675,000 § 14,000
Total Governmental Activities $ 284,000 $ 675000 $ (79,000) $ 880,000 $ 94,000

The City has general obligation bonds which mature in 2027 with an interest rate of 2.5%, these bonds are
reported as a liability of the City’s governmental activities.

The City has issued combination tax and revenue bonds for the construction of a water well. These bonds
mature in 2035 with an interest rate of 3.848%, these bonds are reported as a liability of the City’s

governmental activities.

The annual debt service requirements to maturity as of March 31, 2025, are as follows:

Governmental Activities
Year Ended

March 31, Principal Interest
2026 94,000 30,427
2027 98,000 27,596
2028 112,000 23,936
2029 73,000 20,747
2030 76,000 17,935
2031-2035 427,000 42,712
Totals 880,000 163,353

NOTE 8: PENSION PLAN

The City of Burton participates in the nontraditional, joint contributory, hybrid defined benefit pension
plan administered by the Texas Municipal Retirement System (TMRS). TMRS is an agency created by
the State of Texas and administered in accordance with the TMRS Act, Subtitle G, Title 8, Texas
Governments Code (the TMRS Act) as an agent multiple-employer retirement system for municipal
employees in the State of Texas. The TMRS Act places the general administration and management of the
System with a six-member Board of Trustees. Although the Governor, with the advice and consent of the
Senate, appoints the Board, TMRS is not fiscally dependent on the State of Texas. TMRS’s defined
benefit pension plan is a tax-qualified plan under Section 401 (a) of the Internal Revenue Code. TRMS
issues a publicly available comprehensive annual financial report (CAFR) that can be obtained at
Www.tmrs.com.

In a prior fiscal year, the City elected to no longer participate in the pension plan for current or future

employees. The existing pension liability will continue to be funded by future actuarial valuations. The
amount included in payroll expenditures is $48.
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NOTE 9: MANAGEMENT EVALUATION

Management has evaluated subsequent events through the date of this report, the date of which the
financial statements were available to be issued.

NOTE 10: GRANTS

In a prior fiscal year, the City applied for and was awarded a $72,352 grant from the Texas Department of
Emergency Management (TDEM) to be used for Water & Sewer Infrastructure Investments or
Improvements. As of March 31, 2025, this grant was closed and the City has expended all of the funds.

The City was awarded a Texas Community Development Block Grant in the amount of $350,000 from

the Texas Department of Agriculture to be used for Water & Sewer Infrastructure Improvements. A
requitement of this grant is that the City matches 5% or $17,500.

The City was awarded a Texas Community Development Block Grant in the amount of $428,922 from
the Texas Department of Agriculture to be used for Water & Sewer Infrastructure Improvements. A
requirement of this grant is that the City matches 2% or $8,579.

The City was awarded a grant through the Texas General Land Office’s Community Development Block
Grant in the amount of $593,800 to be used to the construction of a new water well.

NOTE 11: LEASES
In the fiscal year 2023, the City implemented GASB 87 and has one lease as a lessor.

e In fiscal year 2020, the City entered into a 10-year water tower lease where the City receives
monthly lease payments. The lease receivable balance as of March 31, 2025, is $8,364.

The City recognized $1,608 in lease revenue and $270 in interest revenue for governmental activities
during the current fiscal year. As of March 31, 2025, the City’s lease receivable for lease payments is
$8,364 and the related deferred inflow of resources is $7,996.

Future minimum lease payments are as follows:

Year Amount

2026 1,800
2027 1,800
2028 1,800
2029 1,800
2030 1,800
Total $9,000
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City of Burton
Budgetary Comparison Schedule
General Fund
For the Year Ended March 31, 2025

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Revenues
Taxes:
Sales taxes 118,030 $ 138,677 $ 161,094 ¢ 22,417
Mixed beverage taxes 3,366 3,641 3,641 -
Franchise taxes 12,337 12,448 12,448 -
Property taxes 31,315 25,528 25,547 19
Miscellaneous 26,507 17,511 19,569 2,058
Investment income 1,949 2,768 4,437 1,669
Total Revenues 193,504 200,573 226,736 26,163
Expenditures
Advertising 1,423 2,315 2,315 -
Dues and subscriptions 2,905 3,849 3,849 -
Equipment Rental - 235 235 -
Insurance 3,706 4,682 4,682 -
Payroll and benefits 31,685 32,579 32,279 300
Police equipment and canine expense 15,000 15,000 15,000 -
Professional Fees 24,500 33,465 33,466 (1)
Repairs and maintenance 3,420 9,161 9,161 -
Security expense 300 420 420 -
Street lights and repairs 66,204 6,204 6,204 -
Supplies 1,643 6,356 6,356 -
Tax collection fees 2,069 2,579 2,579 -
Telephone and communications 1,078 1,078 1,078 -
Utilities 2,146 2,260 2,260 -
Miscellaneous 568 1,351 6,926 (5,575)
Debt issue costs - - 25,250 (25,250)
Total Expenditures 156,647 121,534 152,060 (30,526)
Excess of revenues over expenditures 36,857 79,039 74,676 (4,363)
Other Financing Sources/(Uses)
Financing Proceeds - - 675,000 675,000
Transfers in/(out) - - (686,592) (686,592)
Total other financing sources/(uses) - - (11,592) (11,592)
Net change in Fund Balance 36,857 79,039 63,084 (15,955)
Fund Balance - Beginning 343,933
Fund Balance - Ending $ 407,017
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City of Burton
Budgetary Comparison Schedule
Water and Sewer Fund
For the Year Ended March 31, 2025

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Revenues
Charges for services $ 244,544 $ 286,222 $ 287,773 $ 1,551
Grant revenue - - 335,614 335,614
Interest revenues 1,530 826 2,269 1,443
Total Revenues 246,074 287,048 625,656 338,608
Expenditures
Insurance 4,156 4,479 4,929 (450)
Supplies 11,485 23,226 26,521 (3,295)
Utilities 18,840 19,368 19,396 (28)
Repairs and maintenance 70,954 129,425 96,128 33,297
Garbage and collection costs 40,177 39,205 38,493 712
Fees and permits 1,804 1,804 1,804 -
Testing 8,096 10,725 9,124 1,601
Contract labor 53,400 53,575 49,625 3,950
Payroll 17,041 19,105 20,268 (1,163)
Professional services 36 42 44 2)
Miscellaneous 3,756 3,528 16,441 (12,913)
Depreciation - - 51,445 (51,445)
Total expenditures 229,745 304,482 334,218 (29,736)
Operating Income 16,329 (17,434) 291,438 308,872
Non-operating revenues and expenses
Transfers In/(Out) - - 683,950 683,950
Net change in fund balance 16,329 (17,434) 975,388 992,822
Beginning Fund Balance 788,976
Ending Fund Balance $1,764,364
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